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JYNASTY

METALS AUSTRALIA LTD

29 October 2010

Mr Wade Baggott

Adviser, Issuers (Perth)

Australian Stock Exchange Limited
Level 8, Exchange Plaza

2 The Esplanade

Perth WA 6000

Dear Wade

ASX QUERY

We refer to your letter dated 27 October 2010.

In response to your questions, we reply as follows:

1.

2.

Yes,

Malecolm Carson, Dynasty’s Technical Director, received the first draft resaurce report
from Terra Search at approximately 7 am EDST on 26 Qctober 2010. The final resource
repart was received by the Technical Director at 12.17pm EDST on 26 October 2010. At
that time the final resource report was forwarded by email to the Company’s Chairman,
Ian Levy, and its Executive Director, Lewis Tay, and a series of telephone calls took place
between these gentlemen in relation to the report, as well as discussion on the collation
of an ASX release and consideration of a trading halt being called.

Shortly after these telephone discussions occurred, a telephone conversation took place
between yourself and myself in relation to the ASX price volume query in relation to
trading in Dynasty shares. [ subsequently made telephone calls to Mr Carson and Mr Tay
in relation to this matter and then immaediately contacted you to request a trading halt
which was subsequently confirmed in writing and released to the market around 1.31pm
EDST.

Dynasty did not make the trading halt request earlier as the Company's view was that the
information was confidential, and that management had not had sufficient time to review
the resource report for completeness and accuracy, prior to preparing a suitable release
o the market.
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Dynasty also advises that it had indicated to the market in both its June 2010 quarterly
report and within its 2010 annual report that it had an exploration target of around 1B
tonnes. The Chairman's report within the 2010 Annual Report also indicated that in
relation to the company’s drilling program that “Results to date are encouraging with
completion scheduled for late October 2010,

It was also known that Mr Carson was scheduled to speak at the Mining 2010 conference
in Brishane between 27 -29 October 2010 and a copy of this presentation was released to
the market on 27 October 2010. The Campany is also aware of speculative comments on
market chat forums in relation to the company posted on 26 October 2010 that may have
contributed to the increase in price and volume.

The company is not aware of any breach of confidentiality on the part of its directors,
officers, employees and consultants. Measures taken to maintain confidentiality include
provisions under contracts of employment and confidentiality agreements.

4. N/A.

5, We confirm that the Company is in compliance with the listing rules and in particular,
listing rule 3.1.

Yours sincerely

DYNASTY METALS AUSTRALIALTD

ST

GRAHAM ANDERSON
Director and Company Secretary

ABN: 80110 385 709
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ASX Compliance Pty Limited
ABN 26 087 780 489

Level 8 Exchange Plaza

2 The Esplanade

PERTH WA 6000

ASX GPO Box D187

eaMPLIANED PERTH WA 6840

Talephohe 61 8 9224 0000
Facsimile 618 8221 2020
WWW.asK.com.aul

27 Ociober 2010

Mr. (Sraham Anderson

Company Secretary

Dynasty Mztals Australia Limited

Suite 2, Mezzanine Level, 35-37 Havelock Street
WEST PERTH WA 6005

By fax: 9322 7211

Dear Graham

Dynasty Metals Australia Limited (the “Company")

We refer to the following;

1.

The Company’s announcement released to ASX at 10:45 AM EDST on 27 Qctober 2010 and titled “Dynasty
Triples JORC Resource to 1.4 billion tonnes” (the *Announcement’). The Anncuncement included ameongst other
things, the following:

“Sydney, Ausiralia: lron ore company Dynasly Mstals Limited (ASX: DMA) today announced a 1.4 billion tonne
JORC Compliant Resource including 932 million fonnes af 27.4% Fe &l a cut-off grade of 20% Fe for the
Company's Spearhole Delrital Channel lron deposit (“ironstone gravel”) at Fraiie Downs in the Pitbara reglon of
Wesfern Australia (see Table 1}.

The total Mineral Resource estimale has increased 300% since the Company announced the initial Mineral
Resource estimale for the Spearhole Deposit In March 2010., This Increase is a result of the 2010 drilling
pragrams successfully extending the resources approximately 4 km fo the southeast, over an additional area of
11.5km2°

{the “Resource Information")

2 The price query lefter from ASX dated 26 October 2010 and the Company's response dated 27 Cctober 2010
and raleased to the market at 10:03 AM EDST on 27 October 2010.

3. The trading halt request by the Company dated 26 Qctober 2010 and released to the market af 1:34 PM EDST
on 26 QOctober 2010 (the "Trading Halt").

4. The increase in the price of the Company's securitles from a closing price on Monday 25 Qctober 2010 of $0.24
fo an Infra-day high of $0.285 on 26 Qclober 2010 as well a8 an increase in the volume of securities traded, prior
to the Company entering the Trading Halt.
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We wish to draw your attention to the definition of "aware” in chapter 19 of the isfing rules which states that:

“an enfity becomes aware of information if a director or executive director (in the case of a trust, director or exscutive
officer of the respansible entity or management company) has, or ought reasonably to have, come into possession of the
information In the course of the performance of their duties as a director or executive officer of that entity”,

Further we wish 1o draw your attention fo listing rule 3.1 which requires an entity to give ASX immediately any information
canceming it that @ reasonable person would expect to have a material effect on the price or valug of the entity's
securities. The exceptions to this requirement are set out in listing rule 3.1A.

Paragraph 18 of Guidance Note 8 states:
‘Once a director or execulive officer becomes aware of information, he or she must immediately consider
whether that information should be given to ASX. An enlity cannot delay giving information to ASX pending
forma! sign-off or adaption by the board, for example.”

Please note that for disclosure not fo be required under listing rule 3.1, all of the exceptions under fisting
rule 3.1A miust apply:

*3.1A1 A reasonable person would not expect the information fo be disclosed.

3.1A2 The information is confidential and ASX has not formed the view that the information has ceased
to be confidential,

31A3 One or more of the following applies.

. It would be & breach of a law fo disclese the information.

. The information concerns an incomplete proposal or negotiation.

- The information comprises matters of supposifion or is insufficiently definite to warrant
disclosure.

s The Information is generated for the infernal management purposes of the entity.

. The Information is a trade secret”

Finally, we would like fo draw your attsntion to ASX's palicy position on the concept of “confidentiality” which is detailed in
paragraphs 34 to 40 of Guidance Note 8. In particular, paragraphs 34 and 35 of the Guidance Note stafe that

“Confidentia in this context has the sense of ‘secret...” and loss of confidentiality may be indicated by
otherwise unexplained changes to the price of the enlity's securities, or by reference to the information in the
media or analysts reports”,

Having regard to the Announcement, the above definitions, listing nie 3.1 and Guidance Note 8 - Conlinuous Disclosure,
we ask that you answer the foliowing questions in 2 format suitable for release to the market in accordance with listing rule

18.7A

1. Poes the Company consider the Resource Information (or any part of ity contained in the Announcement to be
material fo the Company?

2 When did the Company become aware of the Resource Information contained in the Announcement? Please
include details of the relevant tme and circumstances of the Company becoming aware of the Resource
Information.

3. If the answer to any part of question 1 is “yes" and the Company became aware of the Resource Information (or

any part of it) referred fo in the Announcement, prior fo the time the Company released the Announcement,
please advise the fallowing:
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3.1 Please advise why the Company did not make an announcement at an earlier time or request a trading halt
earlier.

3.2 Why was the Resource Information not released fo the market at that earlier time? Please comment
spedifically on the applicafion of lising rule 3.17

4. If the answer to question 1 is “no”, please advise the basis on which the Company does not consider the
Resource Informafion {or any part of if) contained in the Announcement to be material.

5. Please confirm that tha Company is in compliance with listing rule 3.1.

Your responsibility under listing rule 3.1 i not confined fo, or necessarily satisfied hy, answering the questions set out in
this letter.

Fleese note the ASX reserves its right under Nsting rule 18.7A fo release this letter and the Company's response fo the
market. Accordingly the Company's response should address each question separately and he in a format suitable for
release fo the market.

If the informatian requested by this letter is infarmation required 1o be given to ASX under listing rule 3.1 your obligafion is
to disclose the information immedlately. Unless the information is raquirad immediately under listing rule 3.1, a respanse is
requested as soon as possible and, in any event, not later than 5:00pm (WST) on Friday 29 October 2010.

Your response should be sent to ASX by facsimile on facsimile numbsr (08) 9221 2020. 1t should not be sent to the
Company Announcements Office.

It you have any queries regarding any of the above, please contact me on (08) 9224 0023,

Yours sincerely

Vo

Wade Baggott
Senior Adviser, lssuers (Perth)



